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, le TM3DFF DISSUSSED SIBIRIAN GAS PIPELIN. AND EFFECTS CF
( UeSe -MBARGH WITH EXECUTIVE OF FRENCH FIRM ALSTHOM
ATLANTIQUE (AR)e AA HAS AN OPDER DIFECTLY FPOM SOVIE"
TM>9RT ENTITY MACHINCIMPORTEX FOR 40 SPAR{ RCTOR KIS
( WHICH aTLL BF MANUFACTURED USING GENERAL ELFCIRJC TECH
NOLDGY FOP DEiLIVERY AT THE RATE OF IwO PER MONT4 BETW_EN
0CYOR-F 1983 AND JUNE 198S. AA_HAS D BY
( MESATNTIMPIRTEX (A MRe RCSKCFF*PHONE& IF AA_COULD MOV,
FORWARD THE DELIVIRY DATES OF THE ROTORS AND WHETHER &NC
AN «4A7 SCHTDOULFE AA COULD PRODUCE AN ADOITIONAL 100 0° 147
{ ROTDR KITSe. AFTEQ® STUDYING THE MATTER AND FROM A PUKILY )
INDJUSTRIAL POINT OF VIEWe AA HAS REPLIEC THAT IT COULD NO"
ADVANCE THS DELIVERY DATE FOR THL INIVIAL DELIVERIES JF
C [H: 40 POTNR_KITS ALREADY ORDFIFD. AA ALSO INFORMED ~HE |

SOVIZ'S LT COULD PROVIDE AN ADDITIONAL 100 OR 140 ROYuUR
KITS FIR D"LIVERY RDS THE END OF 1984 ANC CONTINUING
(  THARIUSH XPRTLC 1987 IF IT WERE YO MAKE CERTAIN ADDITIOQJAL
INVCSTHTNTS. THE AA EXCCUTIVE STRESSED THAT AA HAS N2T
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ADDITIGNAL CONTRACT NGOR HAS IT TREEARED A BID IN ANTICI#
SATION 07 SUCH A REQUEST.
2. TM3JFF IAISFD THE QUUSTION OF AA®*S READING OF ITS
LIZINSE AGREEMENT WITH GE AND WHETHER IV CONSIDERED THE
LIZINSE AS A POSSIBLE IMPEDIMENT =
aorna KIIS T2 TH: SOVIEY UNIONe THE EXSCUTIVE SAID THAT
AR SAW N) “XISTING IMPEJIMENYT TO THE EXPOFTATION. THE
TECANGLOGY HAD ALREADY BEEN TRANSFERRED AND NOTHING THAY
FHEY 440 SCEN IN THE UeSe FEDERAL REGISTER EXPORT REGULAL
TIJNS CONCIRNINS ZXPORTS TO THE SOVIIT UNICN APPLARED TG
TOJCH THEIR ROTOR XKIT EXPGRTSe EMBOFF MENT IGNLD THAT
41S UNDERSTANDING OF THE AA LICENSE ECCOFD WITH GE 4A*"
TRAT AR GAS PRLVCWNTED FROM ZXPORTING ANY PRODUCT OF
TECHMILOGY TRENSUITTID UNDFFE YHE AGREEMENT IF UeS. SXPCRT
AQMINTISTRATION 2FGULATIONS FORRBID 1T. THL EXECUTIVE SAID
THAT TYIRE WERE VARYING INTERPRFTATIONS GF YHE ACCOF D
AMONG THEIR LAWYLRSy BUT THAT A5 OF THIS MOMENT THERC HAD
SETV 43 INDICATION FROM GE THAT THLY COULD NOT GO AHE O
JITH THE DELIVERY OF THI ORDEP FOR 40 ROTOF KITS. HE
3RANTCD THAT UNDER AA'S LICENSING ACCORD wWITH GE, AA COULD
3E FORAIDDEN TO EXPNORT THE ROTOR KITS ANC THAT TAEIR
LAWYIRS MIGMY TAKE THT CASE TO INTERNATIONEL ARBITRATICN
JHERT AFTER THKEE YEARS 0OF MORD THERE MIGHT BE & RESOLU-
TISN AS WwELL AS THE DESTRUCTION OF THE FRIENCLY AND
S00°T2ATIVE CLIMATE THAT HAD EXISTED BETMLEN AA AND 6~
AFTSR ELMOST 20 YZARS OF WORKING TOGETHERe HE SAIC TwH2T
HT JIDNT THINK PERSONALLY THAT IT WAS THE LEGAL AGRE. MEN
THAT WAS SO IMPORTANTS HE SAID THAT IF THE PRESIDENT OF
SE 4EFT T YELEPHONE THE PRESIDENT QF AA AND ASK HIM JCT
TO HAV: A& MiKE THE ROTORSe THLY EZ WOULD Br VERY UNLIKELY
YO 4K _THEMs SUCH WAS THE NATURE OF THEIP LONG ASSUC” A~
TIOV &40 THF YALUE PIACED UPCN 1T FOR 1H FUTUR:
3, 23I2% YO THIS CONVERSATICN ON Us.Se E XPORT CONTROLS,
THT IXSCUTIVT HAD DISCUSSED THE SOVIET ALTLRNATIIVES A~D
AIS IMPRSSSION 37 THE STRENGTH OF THE SOVIET RESOLVE -TC
PUSH FORJAID WITH THE PROJECT OESPITEL THE AMERICAN EM5ARG! e
HE MENTIONCO THAT HE HAS DFALT WITH THE SOVIFTS UN A
VARIZTY 9F PRNOJTCTS OVER A NUMBER OF YEARS. HL SAID
THAT 42 HAD RECENTLY HAD A OISCUSSION OF THE SITUATIO-
WIT4 ROSKCFF OF MACHINEIMPCRTEX, WHOM HE HAD KNOWN FOR A
LONG TIMTy AND THAT HE WAS LEFT WITH THE IMPRESSION THAT
AN WAY IR ANOTHTR THY SOVICIS WERC GOING YO PUSH THROLEH
THIS PROJECT AND THAT THEY WERE CAREFULLY EXAMINING THE
ALTCRMATIV-S. HE SAID THAT THEY WERE ALRLADY BUILJOING
AN AINCFAFT-TUPBINE DEFIVATIVE COMPRESSOR WHICH THEY JERE
USING ON THT GAS PIPFLINF TO IRAN AND THAT THaT WAS Al
ALTZRNATIVE THAT THEY COULD FALL BACK ON FOR THE SIBF~ IAN .
TURIPTAN LINE, BUT THAT THE PROBLEM WAS PRODUCTION
CAPACITY AND CONSEQUFNT DELAYSe HE SAID THAT THE SOVIETS
LIKED THE GE TURBINESS THEY HAVE 220 ON THL ORLNBURG GAS
PIPCLINEe HIZ ALSO SAID THAT THEY ALREACY RAVE THREE
TRAMZ 5 GE TURBINES OF THE TYPE MHICH HAVE BEEN ORDER.D
FOR THC SIBERIAN GAS LINE. IT IS NOT IN HIS VIEW SO 4UCH
A QUESTINN OF TRANSFER OF TECHNOLOGY 2S OF PRODUCTION
SCAPACITYe HE NOTED THAY gg_gg_yrnf YO MANUFACIURE TH:
ROTH KITS NSEDED FOP THE PIPFLINE WITH F XPARDEOD-GARACIIY
THIDUSH NEW INVESTMENTS | o) |
DJELAYED BY 2 ANDO 1/2 YEARS BUT_THE : MARKE T
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HE ALSO FELTy HOWZVERe THAT THE SOWIETS

0ULD SQUEEZE FNNUGH ADDITIINAL GAS YHROUGH THE ORENBURG
LINE TO MEET THEIR BASTC CBLIGATIONS UNDER THE CONTRACTS
JIT4 TURGPI. H._SECMED T

DECIE YHE UNITED ‘So FORMALLY OF YHROUGH IN=
FORMAL P PRVSSDRF QN GFy COULD PREVENT THE E£XPOFY QF _AA
ROIOR_KITS T2 TIAE SOVIETSe

%o TMBOFF ALSO &SKED WHZITHER THE GOVERNMENT OF FRANCE HAD
PUT ANY PRESSURE OW AA TO PPRGODUCE ADDITIONAL ROTGORS AT
AAD BIIN SUGGISTED IN THFE PRESSe. HE SAID NO. EMBOFF
THIN ASKED JHETHER IN HIS VIEW THE GOFy AS THE MAJOR
STICKHCLOIR IN AA THROUGH ITS NATIONALIZATION 0 CGSEo
COULD 252 WOULD DIRECT AA TG TAKE ON THE OFKDER FOR THE
A0DITIONAL ROTORS IF THE Ue.Se GOVERNMENT WERE YO INVOKE
ITS EXPGRYT CONTROLS AS PRCVIDFD FOR IN THE LICENSE

AC223D WITH 6.6 HFT S2ID THAT HE GREATLY OOUBTe) ITy THAT
FRANCE WAS AN OPEN GOCIZYY WITH A VIGOROLS FFESS JUST

AS IN THT UNITED STATES AND THAT THE OUTCRY WCULD BE VERY
HREAT ANO THAT IN ADDITION THE CHIEF EXECUTIVES OF AA /
dOULD NOT ACCIPT SUCH DIRECT INTERFERENCL.

5¢ 47 SUSGESTEDe WITHOUY ARGUINGs THAT ALLOWING AA TO

PROJIUCT GE-TYPF ROTCRS wWwITY A CONSFQUFNT DFLAY [ C THZ
SAsLIMF QF 2 AND 1/2 YiAPS;gAﬁ_A:BETTFR ALTERNATIVE T *AN

! UP_THEIR QWi PRCDUCTION OF
RAFT DE”IVATIVE GAS TURBINESe GALBRAITH
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